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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RI CHMOND, JULY 6, 2001
APPLI CATI ON OF
DELMARVA PONER & LI GHT COVPANY CASE NO. PUEO00086
For approval of a plan

for functional separation

ORDER PRESCRI BI NG NOTI CE AND | NVI TI NG
COVWMENTS AND/ OR REQUESTS FOR HEARI NG

On Decenber 21, 2000, Del narva Power & Light Conpany
("Del marva" or "the Conpany") filed an application with the
State Corporation Comm ssion ("Conm ssion") pursuant to 8§ 56-590
of the Code of Virginia and 20 VAC 5-202-40 B 8 of the
Regul ati ons Governing the Functional Separation of |ncunbent
Electric Uilities Under the Virginia Electric Utility
Restructuring Act.! Del marva suppl emented its application on
April 16, 2001, and again on June 29, 2001. Rule 20 VAC 5-202-
40 B 8 addresses the incunbent electric utility's, i.e.,
Del marva's, proposed unbundled tariffs, rates, and terns and
condi tions of service.

In its application, Del mrva has filed proposed retail

access tariffs which, according to the Conpany, contain certain

In this docket, the Conmission has previously considered certain aspects of
Del marva's plan for functional separation, including the divestiture of the
Conpany's el ectric generating units. See Final Oder entered June 29, 2000,

Doc. Con. Ctr. No. 000650198 in Case No. PUEO00086.


http://www.state.va.us/scc/contact.htm#General

revisions and additions to its current retail electric service
tariffs, workpapers describing the devel opnent of its unbundl ed
rates, proposed tariff changes relating to retail choice, and a
proposed electricity supplier agreenent between alternative
energy suppliers and Del marva. The Conpany represents that upon
approval by the Conm ssion, these rates and related tariff
provi si ons woul d becone effective January 1, 2002, and woul d
repl ace the Conpany's current tariff "S.C.C. VA No. 7-Electric".

Attachnment C to the Conpany's application includes a
description of tariff rider changes for the Conpany's Energy for
Tonorrow Ri der, Peak Managenent Rider, and net energy netering
rider. Further, as the Conpany explains in Attachment Cto its
application, the final base rates in this case, which becone
effective with the final divestiture of the Conpany's generation
as approved by the Conmission's Order dated June 29, 2000,2 were
adj usted by renoving the Gross Receipts Tax, Special and Loca
Tax, and inserting the State Income Tax, as required by recent
anendnents to Virginia' s tax laws. Delnmarva represents that the
nmet hod used to adjust each of the final base rates for the
recent tax |law changes is the sane nethod that the Conpany used
and filed with the Conm ssion on Cctober 30, 2000, for its

conpliance filing.

2 See Final Order, Doc. Con. Ctr. No. 000650198 (June 29, 2000).



Attachment C-2 to the Conpany's application provides the
Conmpl i ance Final Rate Design workpapers, as filed and approved
by the Comm ssion's June 29, 2000 Final Order. The Conpany al so
includes in Attachnent C-3 to its application the devel opnent of
the supply, transm ssion and distribution allocators used to
unbundl e the final bundled base rates as adjusted for taxes as
shown in Attachnment C-1 of the application. Attachment C5 to
t he application includes the average annual "Shopping Credits”
or "Price to Conpares" for each of the Conpany's Service
Cl assifications using data contained in Attachnents CG3 and C 4
of the application.

Among the tariff revisions proposed by the Conpany are
provi sions governing a "mni num stay provision" for custoners
who purchase electric supply services froman electricity
supplier other than the Conpany. For exanple, the Conpany
proposes that when a custoner, who is served under any service
classification, other than Large CGeneral Service Secondary
("LGS-S") or General Service Primary ("GS-P"), has purchased its
el ectric supply services froman electricity supplier, other
than the Conpany, and returns to the Conpany for electric supply
services for its account, the custoner nust remain with the

Conmpany's Standard Offer Service® for at |east twelve (12)

3 The Conpany's proposed tariff defines its Standard Offer Service as
"electricity service which the Conpany nmust offer, until at |east January 1,



billing nonths before the custoner nay be served by anot her

el ectricity supplier beginning on the customer's schedul ed neter
readi ng date. Del marva proposes that when a custoner is served
under the Conpany's LGS-S or GS-P service classification and has
purchased its electric supply services froman electricity
supplier other than the Conpany, and returns to the Conpany for
el ectric supply service for its account, the custoner nust
remain with Del marva's Market Priced Supply Service for at |east
one billing nmonth before the custoner may be served by anot her
el ectricity supplier beginning on the custonmer's schedul ed neter
readi ng date.*

The Conpany further proposes to include provisions inits
proposed tariff addressing the distribution of the custoner's
netered and billing data. For exanple, Del marva proposes to
provi de the custoner's historical electric nmetered and billing
data to the custonmer or its designee at the custoner's expense.
It proposes to charge $5 per request for each custoner's twelve

mont hs of historical netered and billing data. The charge

2004, to its custoners who do not otherw se receive electricity froman
Electricity Supplier".

4 The Conmission is presently considering proposed rul es governing customer
m ni mrum stay periods in Comopnwealth of Virginia, At the relation of the
State Corporation Commission, Ex Parte: In the matter of establishing rules
and regul ations pursuant to the Virginia Electric Uility Restructuring Act
for customer mininmum stay periods, Case No. PUE010296; see May 15, 2001
Order Establishing Proceedings, Case No. PUE010296, Doc. Con. Ctr

No. 010530086.




proposed for each custoner's nonth of interval data, if
avai |l abl e and usually in the formof 15 mnute interval netered
data, is $40 per request for the first nmonth of interval data,
plus $10 for each additional nmonth of interval data, up to $150
for twelve nonths of interval data per request. Delnmarva does
not propose to charge for the custoner's historical nmonthly or
interval netered and billing data when initially distributed as
part of the custoner's retail conpetition enrollnment package.

The Conpany al so proposes to charge custoners $30 per neter
for a neter reading of a non-interval neter on an unschedul ed
nmeter reading date. Wen a custoner requests a neter readi ng of
an interval neter on an unschedul ed neter reading date, the
Conmpany proposes to charge the custoner on a tine and materi a
basis per nmeter for that neter reading service. Wth regard to
neter testing, the Conpany proposes to charge the custoner $75
for testing a non-interval neter if such a test is perforned
nore frequently than once in twenty-four (24) nonths. Del marva
proposes to charge custoners on a tine and material basis for
tests of interval neters.

Addi tional ly, Del marva has proposed a Market Priced Supply
Service for custoners served under LGS-S, GS-P or Transm ssion
D scount Service and who have purchased their electric supply
services froman electricity supplier other than the Conmpany and

who return to the Conpany for electric supply services for their



accounts. The Market Priced Supply Service charge is proposed
to be the sumof a $750 per nonth per custonmer account

adm ni stration charge, a market hourly energy charge, and a
mar ket daily capacity charge. According to the Conpany, the
mar ket hourly energy prices and market daily capacity prices
used for the Market Priced Supply Service are avail able on the
PJMinternet web site: www. pjmcom

Del marva also filed inits tariff a proposed "Electricity
Supplier Agreenent"” that defines the operational relationship
bet ween t he Conpany and conpetitive service providers for their
provi sion of conpetitive generation service in the Conpany's
territory. The "Electricity Supplier Agreenent” addresses, for
exanpl e, issues such as creditworthiness requirenents, default,
| oad obligation, allocation and energy scheduling, and supplier
charges, billing, and paynent. The details of these and ot her
changes to Del marva's Rul es and Regul ati ons of Service, Mnthly
Charges and Rates, Service Cassifications and Riders are
further described in Del marva' s application.

NOW THE COW SSI ON, upon consi deration of Del marva's
Decenber 21, 2000 application, as supplenmented by the Conpany,
is of the opinion and finds that notice should be given of the
Conpany's filing in this matter, and that interested parties
shoul d have the opportunity to comment and request a hearing on

this application made pursuant to 20 VAC 5-202-40 B 8 of the



Regul ati ons Governing the Functional Separation of |ncunbent
Electric Uilities Under the Virginia Electric Uility
Restructuring Act ("the Act"). Under that Act and the
Conmi ssion's regul ati ons, Del marva nust obtain approval fromthe
Conmi ssion for its unbundled rates, the retail access tariffs,
and tariffs governing its relationship with conpetitive service
provi ders.

Accordingly, IT IS ORDERED THAT:

(1) Delmarva shall pronptly make a copy of its
Decenber 21, 2000 application and acconpanying materials
avail able to the public who may obtain copies at no charge, by
making a request in witing to counsel for Delmarva, Guy T.
Tripp, I'll, Esquire, Hunton & Wl lians, R verfront Plaza, East
Tower, 951 East Byrd Street, R chnond, Virginia 23219-4074. The
Decenber 21, 2000 application and other materials filed in this
docket may al so be revi ewed during regul ar busi ness hours,
8:15 a.m to 5:00 p.m, Mnday through Friday, at the
Conmi ssi on's Docunent Control Center, |ocated on the First Floor
of the Tyler Building, 1300 East Main Street, R chnond, Virginia
232109.

(2) Any interested person may submt coments or requests
for hearing on or before Septenber 14, 2001, by filing such
witten comments and/or requests with Joel H Peck, Cerk, State

Cor poration Comm ssion, c/o Docunent Control Center, P.QO



Box 2118, Richnond, Virginia 23218. Said comments or request
for hearing shall refer to Case No. PUEO0O0086. Any request for
hearing shall set forth in detail the reasons why the issues

rai sed by the request for hearing cannot adequately be addressed
inwitten comments.

(3) Any person filing comments or filing a request for
hearing shall also file, on or before Septenber 14, 2001, a
notice of participation in accordance with Rule 5 VAC 5-20-80 B
of the Comm ssion's Rules of Practice and Procedure, 5 VAC 5-20-
10 et seq.

(4) A copy of such coments, requests for hearing and
notice of participation shall be nailed on or before
Sept enber 14, 2001, to counsel for the Conpany, Guy T.

Tripp, I1l, Esquire, Hunton & WIllians, Riverfront Plaza, East
Tower, 951 East Byrd Street, R chnond, Virginia 23219-4074,

(5) The Conmission Staff shall review the application and
shall, on or before Septenber 28, 2001, file a report that may
take the formof testinony detailing the results of its
i nvestigation.

(6) Delmarva shall respond to witten interrogatories
within ten (10) cal endar days after the recei pt of sane. Except
as nodi fi ed above, discovery shall be in accordance with Part 1V
of the Commi ssion's Rules of Practice and Procedure, 5 VAC 5-20-

10 et seq.



(7) On or before August 10, 2001, the Conpany shal
publish the follow ng notice to be published as display
advertising (not classified) on one occasion in newspapers of
general circulation throughout its service territory:

NOTI CE TO THE PUBLI C OF AN APPLI CATI ON BY
DELMARVA POVER & LI GHT COWPANY, FOR APPROVAL
OF UNBUNDLED TARI FFS, RATES, TERMS AND

CONDI TI ONS OF SERVI CE, AND ELECTRICI TY
SUPPLI ER AGREEMENT- CASE NO. PUE000086

On Decenber 21, 2000, Del marva Power &
Li ght Conpany ("Del marva" or "the Conpany")
filed an application with the State
Cor por ati on Conm ssion (" Conm ssion")
pursuant to 8 56-590 of the Code of Virginia
and 20 VAC 5-202-40 B 8 of the Conmm ssion's
Regul ati ons Governing the Functi onal
Separation of Incunbent Electric Uilities
Under the Virginia Electric UWility
Restructuring Act (hereafter "the Act").
Rul e 20 VAC 5-202-40 B 8 addresses an
i ncunbent electric utility's, i.e.,
Del marva's, proposed unbundled tariffs,
rates, and terns and conditions of service.
On April 16, 2001, the Conpany filed a
supplenment to its application.

In its application, as supplenmented,
Del marva has filed proposed retail access
tariffs, which according to the Conpany,
contain certain revisions and additions to
its current retail electric service tariffs,
wor kpapers describing the devel opnent of its
unbundl ed rates, proposed tariff changes
related to retail choice, and the proposed
el ectricity supplier agreenent between
alternative energy suppliers and Del marva.
The Conpany represents that upon approval by
t he Conm ssion, these rates and rel ated
tariff provisions would becone effective
January 1, 2002.



Anmong the tariff revisions proposed by
t he Conpany are provisions governing a
"m ni mum stay provision" for custoners who
purchase el ectric supply services from an
electricity supplier other than the Conpany.
For exanpl e, Del marva proposes that when a
custonmer, who is served under any service
classifications, other than Large Ceneral
Service Secondary ("LGS-S") or CGenera
Service Primary ("GS-P"), has purchased its
el ectric supply services froman electricity
supplier, other than the Conpany, and
returns to the Conpany for electric supply
services for its account, the custoner nust

remain for at least twelve (12) billing
nmonths with the Conpany's Standard O fer
Service, i.e., service the Conpany nust

offer, until at |least January 1, 2004, to
its custoners who do not otherw se receive
electricity froman electricity supplier

ot her than the Conpany, before the custoner
may be served by another electricity
suppl i er begi nning on the custoner's
schedul ed neter reading date. Wen a
custoner is served under the Conpany's LGS-S
or GS-P service classification and has
purchased its electric supply service from
an electricity supplier other than the
Conpany, and returns to the Conpany for

el ectric supply service, for its account,
the customer nust remain with Del marva's

Mar ket Priced Supply Service for at |east
one billing nonth before the custonmer may be
served by another electricity supplier

begi nning on the custonmer's schedul ed neter
readi ng date.

Addi ti onal changes the Conpany proposes
toits tariffs include the provision of the
custoner's historical electric nmetered and
billing data to the custonmer or its designee
at the custonmer's expense. Del narva
proposes to charge $5 per request for each
of the custoner's twelve nonths of
hi storical nmetered and billing data. The
charge proposed for each custoner's nonth of
interval data, if available and usually in

10



the formof 15 minute interval netered data,
is $40 per request for the first nonth of
interval data, plus $10 for each additi onal
month of interval data, up to $150 for

twel ve nonths of interval data per request.
Del marva does not propose to charge for the
custoner's historical nmonthly or interva
netered and billing data when initially
distributed as part of the custoner's retai
conpetition enroll ment package.

Del marva has al so proposed a Market
Priced Supply Service for custoners served
under Large General Service Secondary
("LGS-S"), CGeneral Service Primary ("GS-P")
or Transm ssion Discount Service and who
have purchased their electric supply
services froman electricity supplier other
t han the Conpany and who returns to the
Conpany for electric supply services for its
account. The Market Priced Supply Service
charge is proposed to be the sumof a $750
per nonth per custoner account
adm ni stration charge, a market hourly
energy charge, and a market daily capacity
char ge.

Del marva also filed inits tariffs a
proposed "Electricity Supplier Agreenent”
that defines the operational relationship
bet ween t he Conpany and conpetitive service
providers for their provision of conpetitive
generation service in the Conpany's
territory. The "Electricity Supplier
Agreenent" addresses, for exanple, issues
such as creditworthiness requirenents,
default, | oad obligation, allocation and
energy scheduling, and supplier charges,
billing, and paynent. The details of these
and ot her Conpany proposals are set out in
t he Conpany's application, as supplenented.
| nt erested persons are encouraged to review
the application, as supplenented, for the
details of these and ot her Conpany
pr oposal s.

11



A copy of the captioned application is
avail abl e for inspection between the hours
of 8:15 a.m and 5:00 p.m, Monday through
Friday, in the Comm ssion's Docunent Contr ol
Center |ocated on the first floor of the
Tyl er Building, 1300 East Main Street,

Ri chnond, Virginia. The application and
acconpanyi ng docunents may al so be requested
inwiting fromDelmarva's counsel at the
address noted bel ow

Comments on the application or requests
for hearing nmust be submtted in witing to
Joel H. Peck, Cerk, State Corporation
Comm ssi on, c/o Docunent Control Center,

P. 0. Box 2118, Richnond, Virginia 23218, on
or before Septenber 14, 2001, referring to
Case No. PUEO00086, and shall also be served
on or before Septenber 14, 2001, on

Del marva's counsel at the address noted

bel ow. Requests for hearing shall state why
a hearing is necessary and why issues
requiring hearing cannot be adequately
addressed in witten coments. Any person
filing comments or a request for hearing
shall also file on or before Septenber 14,
2001, with the derk of the Comm ssion and
Del marva' s counsel a notice of

participation, as required by Rule 5 VAC 5-
20-80 B of the Conm ssion's Rul es of
Practice and Procedure.

Al'l correspondence should refer to Case
No. PUEO00086. A copy of any commrents or
request for hearing and notice of
participation nust also be sent on or before
Sept enber 14, 2001, to counsel for Del marva
as follows: Guy T. Tripp, IIl, Esquire,
Hunton & Wllianms, R verfront Plaza, East
Tower, 951 East Byrd Street, R chnond,
Virginia 23219-4074.

If no sufficient request for hearing is

received, a formal hearing m ght not be
hel d.
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| nt erested persons may obtain a copy of
the Comm ssion's July 6, 2001 Order Prescribing
Noti ce and Inviting Comrents and/or Requests
for Hearing setting forth the conplete
procedural schedul e applicable thereto, from
t he Comm ssion's web site,
http://ww. st at e. va. us/ scc/ casei nfo/ orders. ht m
or by directing a witten request for a copy of
the sanme to Joel H Peck, derk, State
Cor poration Conmm ssion, P.O Box 2118,
Ri chnond, Virginia 23218, and referring to Case
No. PUEOO0086.

DELMARVA PONER & LI GHT COVPANY

(8) On or before August 10, 2001, the Conpany shall serve
a copy of this Order upon the governnental entities withinits
service territory as follows: (i) upon the chairman of the
board of supervisors of any county, (ii) upon the mayor or
manager of any county or city, or (iii) upon officials
conparable to the foregoing within counties, cities, or towns
having alternate fornms of governments. Service shall be nade by
first-class nmail, or by delivery to the customary place of
busi ness or the residence of the person served.

(9) On or before Cctober 12, 2001, the Conpany and any
interested person may file with the Cerk of the Conm ssion any
response to Staff's report.

(10) On or before Cctober 19, 2001, the Conpany shall file

with the Cerk of the Comm ssion proof of the notice and service

requi red by ordering paragraphs (7) and (8).
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(11) This matter is continued pending further order of the

Conmmi ssi on.
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